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SUB J : CIV AIR: PAN AM WITHDRAWAL FROM IATA ON COMMISSION PAID CARGO 
AGENTS 

1. AS DEPARTMENT AWARE, APN AM ANNOUNCED ITS WITHDRAWAL FROM IATA 
INSOFAR AS COMMISSIONS PAID TO CARGO AGENTS ARE CONCERNED. AS 
LOCAL PAN AM OFFICE HAS EXPLAINED IT TO EMBASSY. PAN AM NOW PRE- 
PARED PAY TO CARGO AGENTS THREE PERCENT MORE ON CARGO BUSINESS IN 
EXCESS OF 90 PERCENT OF LAST YEAR’S BUSINESS. 

2. IRANIAN DGCA HAS ISSUED INSTRUCTION TO ALL AIRLINES IN IRAN 
THAT IT HAS COME TO THEIR ATTENTION THAT SOME AIRLINES ARE PRE- 
PARED PAY CARGO AGENTS MORE THAN IS PRESCRIBED IN IATA REGULATIONS. 
IRANIAN DGCA SAYS IT THEREFORE "ENJOINS" ANY AIRLINE FROM SO 
DOING. LOCAL PAN AM OFFICE TELLS US IT HAS CONSULTED PAN AM NEW 
YORK WHICH INSTRUCTED PAN AM TEHRAN TO OBTAIN COMPETENT LEGAL 
ADVICE. PAN AM NEW YORK ALSO STATED THAT DEPARTMENT OF STATE CON- 
SIDERS QUESTION OF THESE COMMISSIONS NOT FALLING WITHIN BILATER 
AGREEMENT AND THAT IATA REGULATIONS ARE ADVISORY, NOT BINDING. 

3. LOCAL PAN AM LAWYER, MR AMIR IBRAHIMI, TOLD EMBOFF APRIL 23 THT 
HE DOES NOT BELIEVE BILATERAL APPLIES, THAT HE CONSIDERS MATTER IS 
ONE BETWEEN PAN AM AND IATA AND IF IRAN AIR OR OTHER AIRLINE 
BELIEVES ITSELF ADVERSELY AFFECTED, IT SHOULD COMPLAIN TO IATA. HE 
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FURTHER BELIEVES IRANIAN DGCA NOT COMPETENT IN THIS MATTER. 
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4. REQUEST DEPARTMENT ADVICE ON THIS QUESTION TO EXTENT BILATERAL 
OR OTHER GOVERNMENTAL AGREEMENTS MAY APPLY. 

MIKLOS 
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